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* The Unified Credit amount is $2,000,000 in year 2006, increasing to $3,500,000 in 2009. Estate tax shown reflects the use of both spouses' unified credit 
in the calculations, but assumes both spouses die in the same year (if applicable).
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The Client Family
Total Gross Estate Today $5,000,000

(Taxable Estate in year 14 =  $8,658,382)

Less Estate Taxes *
$4,057,110

Net To Heirs
$6,765,868

Credit Shelter Trust
$2,164,596



Credit Shelter Trust(CST) & Life Insurance

Credit Shelter Trust Purchases Life Insurance
How Does it Work?

* The Unified Credit amount is $2,000,000 in year 2006, increasing to $3,500,000 in 2009. Estate tax shown reflects the use of both spouses' unified credit 
in the calculations, but assumes both spouses die in the same year (if applicable).
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Ms. Client
Total Gross Estate Today $5,000,000

(Taxable Estate in year 14 =  $8,658,382)

Less Estate Taxes *
$4,057,110

Net To Heirs
$7,835,895

Additional After Tax Benefits 
to Heirs Over Current Plan

$1,070,027

Credit Shelter Trust
$0
&

Life Insurance
$3,234,623

Total Premiums paid 
by year 14 = 

$1,250,000


